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FCA sets out expectations for UK cryptoasset businesses complying with the Travel Rule

Of particular interest to: cryptoasset businesses

In brief
From 1 September 2023, cryptoasset businesses in the UK will be required to collect, verify and share

information about cryptoasset transfers, known as the ‘Travel Rule’.

The Travel Rule is designed to bring greater transparency to cryptoasset transfers, making it harder for

criminals to use cryptoassets for illicit activity.

FCA Statement
On August 17th, 2023, the FCA published a statement on their website outlining their expectations for
cryptoasset businesses on how to comply with the Travel Rule, a pivotal provision in the money

laundering legislation enacted by the UK government in June 2022 as a result of the Financial Action Task

Force (FATF) recommendation.

The expectations for firms include:

e Take all reasonable steps and exercise all due diligence to comply with the Travel Rule.

® Firms remain responsible for achieving compliance with the Travel Rule, even when using third-
party suppliers.

e Fully comply with the Travel Rule when sending or receiving a cryptoasset transfer to a firm that is
in the UK, or any jurisdiction that has implemented the Travel Rule.

e Regularly review the implementation status of the Travel Rule in other jurisdictions and adapt

business processes as appropriate.
When sending a cryptoasset transfer to a jurisdiction without the Travel Rule:

® Firms must take all reasonable steps to establish whether the firm can receive the required
information.

e |f the firm cannot receive the necessary information, the UK cryptoasset business must still collect
and verify the information as required by the Money Laundering Regulations (MLRs) and should

store that information before making the cryptoasset transfer.
When receiving a cryptoasset transfer from a jurisdiction without the Travel Rule:

e |f the cryptoasset transfer has missing or incomplete information, UK cryptoasset businesses must

consider the countries in which the firm operates and the status of the Travel Rule in those
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countries.
e The UK cryptoasset business should take these factors into account when making a risk-based

assessment of whether to make the cryptoassets available to the beneficiary.

We can help
If you need need support with any of the elements discussed above or with your wider AML/CTF/CPF and

sanctions program, get in touch with our expert team or your usual Optima contact.

Useful Links
Cryptoassets: AML / CTF regime - Registering with the FCA

FCA sets out expectations for UK cryptoasset businesses complying with the Travel Rule

JMSLG Sectoral Guidance — Cryptoassets Transfer — Travel Rule

If you have any comments on this article, or any questions in general, then please speak to your usual Optima
consultant or contact us at info@optima-partners.com

To stop all marketing communications from us, please click unsubscribe below.
unsubscribe from this list

Copyright © 2023 Optima Partners, All rights reserved.

Our mailing address is:
126/128 Buckingham Palace Road, SW1W 9SA

https://mailchi.mp/3ed2a6a619ce/071lw1y60b-1391882 3/3


https://protect-eu.mimecast.com/s/6oo7CX7JktJBEyHkCvzb?domain=fca.org.uk
https://protect-eu.mimecast.com/s/-S9lCYQKlH8kVJtMd2HW?domain=fca.org.uk
https://www.jmlsg.org.uk/wp-content/uploads/2023/07/JMLSG-Guidance_Sector-22-Annex-I_Board-approved-1.pdf
mailto:info@optima-partners.com
https://optima-partners.us8.list-manage.com/unsubscribe?u=f64b67db0e615945ff088d656&id=f6ff966f08&e=[UNIQID]&c=3448f7aa8e

